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Part – A

Answer any FIVE questions in about 75 words each.
           (5 x 4 = 20 marks)

01. What do you mean by macroeconomics?

02. How did the Classical view macroeconomics?

03. What does speculative demand for money mean?

04. Briefly explain the concept of liquidity trap?

05. Why have the Classical assumed a perfectly inelastic supply curve?

06. What do you mean by NAIRU curve?

07. Bring out the basic idea of new Keynesian economics?

Part – B

Answer any FOUR questions in about 300 words each.
         (4 x 10 = 40 marks)

08. Discuss the criticism leveled against the Classical macroeconomics.

09. Explain the Keynesian theory of investment.

010. Explain the model, which includes the government and foreign sector while studying investment demand?

011. Bring out the relevance of rational expectations in macroeconomics.

012. Discuss any one of the theories of inflation.

013. What are the different kinds of inflation?

014. What is real balance effect?

Part – C

Answer any TWO questions in about 900 words each.
         (2 x 20 = 40 marks)

015. Discuss the Keynesian-Classical synthesis by means of the relevant diagrammatical illustration.

016. Explain the Phillips curve with a suitable diagram.

017. Explain the Jorgenson’s theory of investment demand.

018. Discuss the major macroeconomic problem dealt by macroeconomics.

___________
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